
Previous: 7,016.1 PSEi change: 1.77%

High: 7,140.3 Best: DMC +7.90%

Low: 7,032.6 2nd best: RLC +6.35%

Close: 7,140.3 2nd worst: FGEN -1.01%

Val. traded (mn): 6,088.6 Worst: RRHI -2.82%

Tenor Change Yield Tenor Change Yield

3 months -0.1280 5.8570 5 years -0.0540 7.5840

6 months -0.0620 6.1880 7 years -0.0440 7.8560

1 year -0.0480 6.4450 10 years -0.0080 8.0160

2 years -0.0470 6.8170 20 years -0.1850 8.3390

3 years -0.0500 7.1140 30 years -0.2270 8.4420

4 years -0.0520 7.3710

Previous Close Previous Close

PHP/USD 53.590 53.535 EUR/USD 1.1358 1.1338

Tenor Change Yield Tenor Change Yield

3 months -0.0005 2.3142 5 years +0.0767 3.0330

6 months +0.0073 2.4911 10 years +0.0818 3.2121

2 years +0.0589 2.9034 30 years +0.0780 3.4540

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities broadly rallied on positive trade developments after reports indicated that the US and China are close to striking a deal. However, US

equities pared gains as the tech sector dragged the indices. Meanwhile, US Treasury yields and the US Dollar rose on strong US employment data.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose following gains in the US, while the Philippine Peso strengthened ahead of the long weekend. Local fixed income yields

declined amidst investors' expectations that inflation may have peaked last September.
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 The local equities market went up following gains in the US stock market. 
Foreigners were net buyers of $4.29mn. The PSEi closed at 7,140.29 (+1.77% 
DoD). 

 Local fixed income yields went down ahead of the inflation data release 
tomorrow. This may be attributable to investors' expectations that inflation may 
have peaked last September at 6.7%. On average, yields declined by 8.23 bps. 

 The Philippine peso strengthened against the dollar amid greater demand for 
the peso ahead of the long weekend. The peso strengthened by 0.10%, ending 
at 53.535. 

 US stocks fell despite optimism from positive developments on trade as the tech 
sector pulled the indices lower after Apple reported iPhone unit sales lower than 
expected and offered light sales guidance for the holiday period. The DJIA closed at 
25,270.83 (-0.43% DoD), while the S&P 500 closed at 2,723.06 (-0.63%). 

 European equities rallied after US President Donald Trump asked key officials to 
start drafting potential trade agreement terms with China. The MSCI Europe closed 
at 123.03 (+0.25% DoD). 

 Asian equities surged following the release of news reports suggesting that a 
potential trade breakthrough between the United States and China could 
materialize. The MSCI APxJ ended the day at 491.78 (+2.72% DoD). 

 US Treasury yields rose following the release of strong economic data (non-farm 
payrolls +250k vs. exp. +200k), strenghtening expectations of another 25bps hike 
by the Federal Reserve before the end of the year. On average, yields rose by 
5.04bps, with the 10-year rising 8.18bps to 3.2121%. 

 The US dollar strengthened on the back of rising bond yields as US employment 
data continue to point to a strong US economy. The DXY closed at 96.542 (+0.28% 
DoD). 

 Bangko Sentral ng Pilipinas (BSP) forecasts October 2018 inflation at 
6.2-7.0%, in-line with consensus at 6.7%. This matches the September 2018 
print  and indicates a slowdown in the increase in prices.  On the other hand, the 
Department of Finance estimated inflation to clock in at 6.5%, due to stabilization 
in food prices and relief in food supply from rice imports and additional harvest.  

 Megaworld Corp. (MEG) expects P700mn in sales from its new township 
development in General Trias, Cavite.  The Makati-inspired Maple Grove 
township was intended to be surrounded by seven open parks and will make use 
of solar-powered outlets in the outdoor amenity deck and energy-generating 
equipment in its outdoor fitness area.  It is set to be complete by 2023, the 
condominium will comprise 140 units, ranging from 32 square meters to 79 
square meters. 

   


